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The Notes to Consolidated Financial Statements are an integral part of these statements.  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Unaudited) 

1. Description of Business and Significant Accounting Policies 

 

The ResCap Liquidating Trust (“Trust”) was formed in connection with the Plan of Reorganization under chapter 11 of 
the United States Bankruptcy Code (“Plan”) in the bankruptcy case of Residential Capital, LLC (“ResCap”).  The Plan 
became effective on December 17, 2013 (“Effective Date”). 
 
The Trust issued units of beneficial interest (“Units”). The Units entitle their holders (“Beneficiaries”) to receive a 
proportionate amount of cash distributions (“Declared Distributions”) made by the Trust.    
 
Over its lifetime, the Trust has recovered over $1.3 billion in litigation and claim recoveries, $809 million of recoveries 
through liquidation and collection of other assets.  The Trust has distributed over $3.4 billion to beneficiaries over the 
life of the Trust. 
 
Basis of Presentation 
The unaudited Consolidated Financial Statements (the “Statements”) reflect the accounts of the Trust and subsidiaries 
after eliminating all significant intercompany balances and transactions.  The Statements reflect all adjustments that 
are, in management’s opinion, necessary for the fair presentation of the results for the periods presented.  The 
Statements have not been prepared in accordance with generally accepted accounting principles; rather they have 
been prepared using a liquidation basis of accounting, which the Trust considers an appropriate basis of accounting at 
this time.  Assets are stated at their estimated net realizable value, which is the amount of cash into which an asset is 
expected to be converted during the liquidation period.  The Trust also accrues costs that it expects to incur through to 
the end of its liquidation.  The Trust currently accrues costs through winddown of its operations to be completed in 
2026.  
 
2. Estimated Costs to Operate the Trust 

 
The Trust is in the process of winding down its affairs. Upon entry of an Order of the Bankruptcy Court closing the case, 
which is anticipated in August 2026, the Trust will announce a final distribution of available cash, net of accrued and 
unpaid liabilities and expected expenses in connection with the wind down. Immediately after the distribution, the 
Trust will seek termination of the Cusip and take steps to implement the Order, including handling of any document 
retention or destruction matters, completing the tax matters for fiscal year 2026 reporting, termination of the claims 
agent and distribution agent, payment of all fees and expenses due to the US Trustee, filing of any required dissolutions, 
the satisfaction of all liabilities related to the Trust’s historical operations and any other administrative tasks deemed 
necessary. 
 
The estimated cost to operate the Trust, which includes mandatory US trustee fees, professional expenses in connection 
with filing the case closure motion, and related motions and other professional fees and expenses related to Trust 
operations, case closure and tax compliance and reporting noted in the preceding paragraph, is estimated at $4.1 
million. This estimate is subject to change prior to the final distribution as the Trust refines the forecasted cost of certain 
of the tasks to complete the wind down. The final amount of the accrued and unpaid liabilities and expenses and 
expected costs through the winddown will be determined after entry of the case closure Order at the time of the final 
distribution.  
 
3. Subsequent Events 
Events subsequent to June 30, 2026, were evaluated through August 10,2026, the date on which these Consolidated 
Financial Statements were issued.   
 


