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Disclaimer

The information herein has been prepared by Lazard Frères & Co., LLC (“Lazard”), Akin Gump Strauss Hauer & Feld LLP (“Akin Gump”), and Alvarez &

Marsal North America, LLC (“Alvarez & Marsal”) based upon information supplied by FirstEnergy Solutions Corp. (“FES” or the “Company”), and

portions of the information herein may be based upon certain statements, estimates and projections provided by the Company with respect to the

anticipated future performance of the Company. We have relied upon the accuracy and completeness of the forgoing information, and have not

assumed any responsibility for any independent verification of such information or any independent valuation or appraisal of any of the assets or

liabilities of the Company, or any other entity, or concerning solvency or fair value of the Company or any other entity. With respect to financial

projections, we have assumed that they have been reasonably prepared in good faith on bases reflecting the best currently available estimates and

judgements of management of the Company as to the future financial performance of the Company. We assume no responsibility for and express no

view as to such projections or the assumptions on which they are based. The information set forth herein is based upon economic, monetary, market

and other conditions as in effect on, and the information made available to us as of, the date hereof, unless indicated otherwise. These materials and

the information contained herein are confidential and may not be disclosed publicly or made available to third parties without the prior written consent of

Lazard, Akin Gump and Alvarez & Marsal. These materials are preliminary and summary in nature and do not include all of the information that parties

should evaluate in considering a possible transaction. Nothing herein shall constitute a commitment or undertaking on the part of Lazard, Akin Gump,

Alvarez & Marsal or any related party to provide any service. Lazard is acting as investment banker to the Company and Alvarez & Marsal is acting as

financial advisor to the Company, and will not be responsible for and will not provide any tax, accounting, actuarial, legal or other specialist advice.
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Definitions
Acronym Term Acronym Term Acronym Term

AES
Allegheny Energy Supply

Company, LLC
FEV FirstEnergy Ventures Corp. NDC Net Demonstrated Capacity

ATC Around the Clock FG FirstEnergy Generation, LLC NDT Nuclear Decommissioning Trust

ATSI
American Transmission Systems 

Inc.
FGMU1

FirstEnergy Generation Mansfield 

Unit 1 Corp.
NG

FirstEnergy Nuclear Generation, 

LLC

BRA Base Residual Auction FMB First Mortgage Bond NRC
U.S. Nuclear Regulatory 

Commission

COD Commercial Operation Date INPO
Institute of Nuclear Power 

Operations
OVEC Ohio Valley Electric Corporation

DOE U.S. Department of Energy KWh Kilowatt-hour PJM PJM Interconnection, L.L.C.

EFOR Equivalent Forced Outage Rate LBR Little Blue Run POLR Provider of Last Resort

EPA
U.S. Environmental Protection 

Agency
LMP Locational Marginal Price PTC Price to Compare

FE FirstEnergy Corp. MATS Mercury and Air Toxics Standards REC Renewable Energy Credit

FENOC
FirstEnergy Nuclear Operating 

Company
MISO

Midcontinent Independent System 

Operator, Inc.
RPM

Reliability Pricing Model (PJM 

Capacity)

FERC
Federal Energy Regulatory 

Commission
MW Megawatt RTO

Regional Transmission

Organization

FES FirstEnergy Solutions Corp. MWd Megawatt-day TWh Terawatt-hour

FESC FirstEnergy Service Company MWh Megawatt-hour ZEN Zero Emission Nuclear Credits
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Highlights / Assumptions

 Excludes all claims associated with pre-petition funded debt

– Also, excludes claims related to the Bruce Mansfield Unit 1 Sale and Leaseback transaction and any potential tax indemnification claims

 Estimates developed by the Debtors based on the Debtors’ Oct-18 update to the Business Plan and are subject to material change

– Estimated amount of claims outstanding as of the assumed emergence from Chapter 11 on June 30, 2019 (the “Effective Date”)

– Estimated amounts for post-petition intra-debtor group claims based on Power Supply Agreements (“PSAs”) and other transactions

– Certain employee related obligations assumed to be paid in the ordinary course by the Debtors or Reorganized Debtors, as applicable (i.e., 

payroll / benefits and incentive programs), reducing potential administrative expense claims as of the Effective Date

– Other administrative claims assumed to be satisfied with cash at the Effective Date and excluded from the analysis (i.e., professional fees)

– Excludes any potential amounts for severance, cure amounts, decommissioning / ARO claims

 Assumes the current terms of the Settlement Agreement (Court doc 1224) as approved by the Bankruptcy Court

– Excludes claims to be waived by the FE Non-Debtor Parties

 Claims reconciliation is in process by the Debtors, therefore estimated claims are subject to change

 Source for the estimated claims include:

– Stipulated amounts approved by the Bankruptcy Court;

– Proof of claim amounts filed by claimants;

– Scheduled claims by the Debtors per the Debtors’ books and records; or,

– Estimated amounts by the Debtors for contingent claims and outstanding administrative claims.

 The following Debtor entities are excluded from the schedule as there are no current nor estimated claims:  FE Aircraft Leasing Corp. 

and Norton Energy Storage, LLC
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Schedule of Estimated Claims by Entity (Excluding Funded Debt and Sale and Leaseback Claims)
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[1]  Excludes any cure amounts

Schedule excludes any potential tax indemnification claims October 2018

$'s millions FES FG NG FGMU1 FENOC

Super-Priority Administrative, Forecast

Intra-Debtor Group 2                  54                 70                 -                   -                   

Intra-Debtor Claim from NG 238               -                   -                   -                   -                   

Intra-Debtor Claim from FG 344               -                   -                   -                   -                   

Sub-Total 584               54                 70                 -                   -                   

Administrative, Forecast

Employee / Trade / Other 
[1]

50                 77                 16                 -                   75                 

Unsecured

Employee / Trade 19                 23                 -                   -                   81                 

Contract Rejection / Contingent / Other 702               334               83                 15                 290               

Total Unsecured 721               357               83                 15                 370               

Unsecured

Intra-Debtor Claim from NG 1,753            -                   -                   -                   -                   

Intra-Debtor Claim from FG 1,751            -                   -                   -                   -                   

Intra-Debtor Claim from FES -                   -                   -                   -                   33                 

Intra-Debtor Claim from FENOC 28                 -                   -                   -                   -                   

Intra-Debtor Group 2                  1,061            -                   368               -                   

Sub-Total 3,534            1,061            -                   368               33                 
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Restructuring Support Agreement

 Based on estimated allowed claims against the Debtors (which are subject to material change) and pursuant to the terms, conditions 

and assumptions underlying the Plan Term Sheet, it is currently estimated that holders of bondholder and Mansfield certificate claims 

against the Debtors will receive approximately 81.4% of the new common stock, in the aggregate, taking into account the reallocation 

of the Reallocation Pool, the NG Reallocation Pool and the FENOC / FES Claim Reallocation, subject to dilution for the Management 

Incentive Plan, and prior to consideration of any cash distributions to holders of claims against FENOC or any convenience class

claims.

 Based on estimated allowed claims against the Debtors (which are subject to material change) and pursuant to the terms, conditions 

and assumptions underlying the Plan Term Sheet, it is currently estimated that (i) holders of claims only against FES will receive 

approximately 7.2% of Unsecured Creditor Distributable Value available to third-party creditors and (ii) holders of FENOC claims with 

guarantees from FES will receive approximately 2.3% of Unsecured Creditor Distributable Value available to third-party creditors, in 

each case taking into account the reallocation of the Reallocation Pool, the FENOC / FES Claim Reallocation and the NG 

Reallocation Pool, and subject to dilution for the Management Incentive Plan.
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